Palmeolie og globale veerdikaeder
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NEPCon Sourcing Hub

Timber Palm Oil Beef Soy
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Risici i relation til palmeolie — eksempler fra Sumatra, Indonesia NEPC
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Risikomitigering — eksempel fra Sumatra, Indonesia NEPCon\\
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Kortlaeg din supply chain - du skal vide, hvor dit produkt stammer fra, far
du kan vurdere og behandle risici.

Anskaf og verficér dokumenter - fx en Location Permit (Zjin Lokasi
license), Value Added Tax og Monthly Withholding Tax Reports

Konsultér med stakeholders - s&@ som oprindelige folk og lokale samfund
for at bekrzefte at folks rettigheder ikke er blevet kraenket, og at der ikke
findes nogle vaesentlige konflikter.

Udfar verifikation— Feks. for at bekreefte at arbejdsmiljslovgivning er
overholdt, og at sikedshedsudstyr bliver anvendt
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Veerktgjer til palmeolie
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Indonesia - Kalimantan Palm Oil Risk Profile
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This page provides an overview of the corporate social responsibility (CSR) risks relaied to palm oil grown in Kalimantan in Ingu..-

Indonesia is the world's largest producer of palm oil. In 2016, Indonesia produced 24.5 million tonnes of palm oil and exported 25.1 million ton ... ! nlanted
area of oil paim is estimated to be around 12 million hectares and is projected to reach 13 million hectares by 2020.

The Indonasian palm oil industry is dominated by I le private and with chi only playing a modest role. Private
enterprises produce roughly haif of the palm oil and smaliholders produce around 40%.

Major ecological threats from palm oil plantations are deforestation, biodiversity loss, and carbon emissions resulting from land use change and forest fires. The
disregard of indigenous rights by the palm oil production sector is also an area of high concern. It is reported that a high number of palm oi farms operate under
illegal land tenure and licensing schemes, using forced labour or child labour among other business and legal risks. The biggest underiying threats are corruption and
‘weak enforcement of the law.

Anumber of CSR risks are present in Kalimantan paim oil supply chains. The risks are wide ranging and appear across the business, social and environmental
areas. I you are sourcing palm oil from Kalimantan in Indonesia you should take care to ensure the extenzive risks identified are not present in your supply chaing, or
have been sufficiently mitigated.

Corruption Perceptions
Index

Score« : 37/100 in 2016
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This risk assessment has been developed by NEPCOn under the project
“Responsitée Sourcing of Soy, Paim Of and Cattle” with support from
DANIDA, Ministry of Foreign Affairs of Denmark.
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Supplier evaluation checklist

Palm oil from Indonesia

This 100! has been developed by NEPCon under the project “Responsible
Sourcing of Soy, Paim Oil and Cattle”™ with support from DANIDA, Ministry
of Foreign Affairs of Denmark.




Future Food Trends

Gratis events om
ansvarlig soja,
oksekgd og palmeolie

nepcon.org/events
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NEPCon Sourcing Hub is funded by UK Aid from the UK government, the LIFE programme of the European Union and DANIDA, Ministry of Foreign Affairs of Denmark.
Donors are not responsible for any claims or views presented in this material. The European Commission support for the production of this publication does not
constitute endorsement of the contents which reflect the views only of the authors, and the Commission cannot be held responsible for any use which may be made of
the information contained therein. The views expressed do not necessarily reflect the UK government’s or DANIDA’s official policies.



